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Spring Farm Bi || Heari ngs Expected

In a speech to the National Association of Weat Gowers, House Ag. Committee
Chairman Collin Peterson (D-MN) said that he plans to begin hearings on the
2012 farmbill in March or April. He also said that he is determned to
wite a bill within the budget baseline that exists in 2012 and will not go
to other commttees to get noney, as we did for the current farmbill.

Peterson said, at least initially, he expects each major farmbill section to
stay within its 2012 baseline. This will be very difficult as the nutrition
and conservation sections will likely try to claimfunds |ocated in the farm
program section. Various farm program supports, including direct paynents,
will likely be targeted as a source of funds.

He encouraged farmers to take control of the debate in order to keep
reforners frominfluencing policy. Peterson stated that “Reforners contend

t hat Congress can deci de what size farns should get farm paynments, but we are
not smart enough in governnent to decide what farmsize is. “I amfor

farm ng that is productive, efficient and economcal.”

In regards to a farmsafety net, Peterson comented that “W need to give you
a safety net that will give you back your cost of production. However, it’'s
very hard to define cost of production. | have not been able to do that in a
way that nmoves forward.” Wth this in mnd Peterson said that he believes
that crop insurance may be the centerpiece of that safety net at some point
in the future, saying, “Down the road the safety net nmay be primarily crop

i nsurance. W need to cover every crop grown in this country.”

As we enter farmbill negotiations, increased funding for nutrition prograns
may demand the nost noney. A recent Gallop survey indicated that nearly one
in five Arericans said they |acked the nobney to buy the food they needed at
sone point in the last year. The nunbers soared at the start of the
recession, but dipped in 2009 despite the continuing rise in unenpl oynent.
The dip was attributed to slightly |ower food prices, the increasing use of
food stanps and a rise in the amount of the food stanps benefit. A record 38
mllion Arericans or one-in-eight now receive food stanps.

Loui siana State FSA Comm ttee Named

The Obama Admi ni stration has announced the individuals who will serve on the
Loui siana Farm Servi ce Agency State Committee. The State Conmittee nenbers
will oversee the activities of the agency, including carrying out the state
agricultural conservation programs, resolving appeals fromthe agriculture
community and hel ping to keep producers informed about FSA prograns. The five
nmenber committee includes:

Ray Young (Chairman)

Young, from W sner, Louisiana farns 1,700 acres of cotton, corn wheat and

soybeans. He also runs an agriculture consulting business, in partnership
with his son, Jesse. He received his undergraduate degree in agriculture

from Loui si ana Tech University and his graduate degree in entonol ogy from
Loui siana State University.

John Earles
Earl es, from Bunki e, Louisiana owns and operates a 7,000 acre farm where he
grows rice, sugarcane, soybeans and wheat. Earles serves as President of the



Central Louisiana Sugar Co Op as well as a board nenber on the Anerican Sugar
Cane League Board.

Davi d Habet z

Habet z, from Ragl ey, Louisiana has farmed rice, soybeans, wheat and cattle in
Beauregard Parish for thirty-four years. He currently serves as the
President of the Cal casi eu-Canmeron Rice G owers Association as well as a
state board nmenber of the Louisiana Rice Association. Habetz is a graduate
of the Louisiana State University Leadership Devel opment Program

JD Pennywel |

Pennywel I, from Stonewal |, Louisiana has worked for the DeSoto FSA County
Conmittee as an advi sor and nenber since 1991. He also raises cattle on 135
acres and grows hay on 80 acres. In addition to his work in agriculture,
Pennywel I worked for the DeSoto Parish School systemfor forty years.

Donna Wnters

Wnters, from Lake Provi dence, Louisiana is a partner in the Roberta Planting
Conpany, a diversified farm ng operation that produces corn, soybeans and
wheat on 3,300 acres. Since 1993, Wnters has served as a nenber of the
Loui si ana Cotton Producers Associ ati on Executive Conmttee. She is also a
menber of the Louisiana State Museum Board of Directors.

Booznan to Chall enge Lincol n?

The Arkansas Denocrat reported that “Rep. John Boozman, the only Republican
nmenber of the Arkansas congressional delegation, plans to give up his House
seat and enter the Senate primary race, altering an already vol atil e Arkansas
political |andscape. Several Republican sources famliar with the situation
sai d Booznan — who reveal ed only | ast week that he was considering the Senate
race — has nmade calls in recent days to tell others of his plans to seek the
seat held by Denocratic Sen. Blanche Lincoln.”

Agricultural Prices

Corn

USDA estimated that the U S. average price received by farnmers for corn
during Decenber was $3.59/bu. This was 6 cents/bu. below the previous nonth
and 51 cents/bu. below the year-ago |evel.

Cotton

USDA estimated the Decenber U. S. average price received by farnmer for upland
cotton at 62.8 cents/lb. based on sales of 2.536 nmillion bales. This price
was 4.3 cents/Ib. above the prior nonth and 9.5 cents/Ilb. above the year-ago
level . The inclusion of the Decenber price and marketing i nformation brings
t he marketing-year wei ghted-average price received by farnmers to 60.5
cents/lb. Should prices remain near this level, the total counter-cyclica
paynment woul d be around 4 cents/Ib. USDA is allowed to advance up to 40% of
t he projected counter-cyclical payment this nonth.

The average price in Decenber for LA cotton was estinmated at 60 cents/|b.
This price was 4.4 cents/Ib. belowthe prior nonth but 15.1 cents/|b. above
the year-ago level. This price would be the hi ghest Decenber nmonthly average
si nce 2003.

Cot t onseed



USDA estimated the August-to-Decenber U. S. average price of cottonseed at
$149/ton. No price was estimated for LA

Ri ce

The U.S. average price for all rice during Decenmber was estinmate at
$14.40/cwt. The long-grain price was estimated at $13.30/cwt. while the
nmedi um and short grain price was estimated at $17.00/cw. The January 2010
publication of Agricultural Prices contains the marketing-year price and
sales information for the 2008 marketing year

Sor ghum
The U. S. average sorghumprice for Decenber was estimated at $5.71/cwt. which
was slightly above the Novenber average of $5.67/cwt.

Soybeans

USDA estimated the U. S. average price of soybeans at $9.80/bu. for Decenber.
This price was 27 cent/bu. above the prior nonth but around 56 cents/bu.
bel ow the year-ago rate. The LA price was estinmated at $9. 41/ bu.

Cotton G nni ngs

USDA reported that the U S. had ginned 11, 389, 800 running bales fromthe 2009
crop through January 15, 2010. This compares to 12,094, 300 bal es t hrough
this same period | ast year.

LA was estimated to have gi nned 338, 900 runni ng bal es through January 15.
This conpares to 279, 600 bal es ginned through this sane period | ast year and
695, 800 bales fromthe 2007 crop

Legi sl ati on To Rai se Debt Ceiling Passes Senate
The U S. Senate has passed |legislation allowing an increase in the nation's

debt limt by a record $1.9 trillion. The legislation also would restore the
pay- as-you-go budget requirenent. The party-line vote was successful because
Senator-el ect Scott Brown has yet to be seated. The bill now goes to the
House for consideration and will |ikely pass.

The bill authorizes the Treasury to borrow enough noney to cover the
government’s bills through the rest of the year. The increase raises the

[ egal cap on borrowing to $14.294 trillion, which would increase the nation's

accunul ated debt to about the size of the overall U S. econony ($14.463
trillion GDP).

As of January 22, 2010, the total U S. public debt was estimated at $12.3
trillion. The current statutory U S. debt limt is $12.394 trillion. The
spread between the current debt and statutory debt Iimt would not even cover
the interest on the 2009 debt of over $383 billion

On top of this, the President’s proposed FY-2011 budget includes revenues of
$2.2 trillion and spending of $3.8 trillion, leaving a $1.6 trillion budget
deficit. The projected budget deficit for FY-2010 is $1.35 trillion. More
FY-2011 budget details will be included as details becone avail abl e.

However, the FY-2011 President’s budget is just a proposal and nust be passed
by Congress.

To pile on even nore, the Federal Deposit |Insurance Corporation (FDIC) is
technically bankrupt. The FDIC bal ance sheet through the third quarter of



2009 shows assets of $62.6 billion and liabilities of $70.8 billion, an $8.2
billion deficit. Mtchell d@assnman, the guy at the FDIC in charge of
shutting down banks, recently testified before Congress that “Wile the
econony is showi ng signs of inprovenent, recovery in the banking industry
tends to | ag behind other sectors. W expect to see the level of failures
continue to be high during 2010.” |In fact, the FD C took control of 5 banks
over the weekend.

VWhat this really means is that the FDIC will also likely be coming to
Congress for nmoney to ensure that nost deposits are safe. Sonme estimate that
Congress may have to provide as much as $400 billion before all of the bad
real estate loans are witten down. |If this occurs, we will be increasing
our budget deficit (borrowi ng from ourselves) and paying interest on this
noney to ensure our deposits at |ocal banks.

MAP and FMD Fundi ng Announced

Agriculture Secretary Tom Vil sack announced the allocation of $234.5 mllion
to 70 U. S. trade organizations to help pronote Anerican food and agricultura
products overseas. The funding was allocated under the Market Access Program
(MAP) and the Foreign Market Devel opnent (FMD) Cooperator Program both
adm ni stered by USDA' s Foreign Agricultural Service (FAS).

The MAP uses funds from USDA's Commodity Credit Corporation (CCC) to share
the costs of overseas narket devel opment and pronotional activities with U S
nonprofit agricultural trade organizations, state regional trade groups, and
cooperatives. Activities conducted with MAP funding include market research
consumer pronotions for retail products, technical capacity building, and
sem nars to educate overseas custoners. There was $200 mllion allotted to
MAP funds and Cotton Council International was the largest recipient with
$20, 332, 612. The Anmerican Soybean Association received $5,171,415, the U S
Grains Council received $7,389,243, the U S. Weat Association received

$5, 487,119 and the USA Rice Federation/U S. R ce Producers Association
received $3, 771, 169.

Under the FMD program USDA's CCC establishes a partnership with nonprofit
U S. agricultural trade organizations. Funding priority is given to

organi zations that represent an entire industry or are nationwide in

menber shi p and scope. Program activities focus on reduci ng market

i mpedi ments, inproving the processing capabilities of inporters, nodifying
restrictive regul atory codes and standards in foreign markets, and
identifying new markets or uses for U S. products. There was $34.5 nillion
allocated to this program The Anerican Soybean Associ ation was the | argest
reci pi ent under this programand received $6, 825,849. Cotton Counci
International received $4, 753,847, the U S. Grains Council received

$4, 033,859, the U S. Weat Associates received $3, 845,230 and the USA Rice
Federation received $1, 543, 614.

Nort heast Tel ephone Conpany to Receive Broadband Fundi ng

Agriculture Secretary Tom Vil sack announced the selection of fourteen
Recovery Act Broadband Infrastructure projects that will receive fundi ng nade
avai |l abl e by the American Recovery and Rei nvestment Act. Congress awarded
USDA Recovery Act funding to hel p bring broadband services to rural un-served
and underserved communities.




In LA, Northeast Louisiana Tel ephone Conpany, Inc., located in Mrehouse
Parish, is scheduled to receive a $4, 359,000 grant and $8, 124, 600 | oan. The
conpany plans to replace its current copper network with buried fiber optic
cable that will give customers access to high-speed internet, digital TV and
expanded tel ephone service. Funding is contingent upon neeting the terns of
the | oan and/or grant agreenent. As part of these terns, the project nust be
conpleted within three years.

Greek Farners Bl ocking Roads in Protest

Reuters reported that Greek farners have been bl ocki ng hi ghways for around
three weeks as they denmand greater support from Greek’s debt-ridden
government. Greece is running a budget deficit of 12.5% while under the
Maastricht Treaty, they are supposed to keep it at 3%

Thousands of wheat, corn and cotton growers have caused najor transportation
di sruptions across Greece by blocking roads with their trucks and tractors.

O hers have bl ocked the Promahonas border crossing with Bulgaria and the
railway, ignoring appeals by G eek businesses to stop. Shops and markets
were running short on goods and the action was costing “over EUR20 million a
day,” according to the president of the chanber of comerce and industry in
At hens.

Greece has one of the EU s biggest farm ng sectors, accounting for about 5%
of the country’s GDP. But nost of it consists of small-scale farners who
rely on EU subsidi es and guaranteed m ni num prices to survive. However, the
country is in a severe financial crisis and cannot afford to neet farner
demands. Agriculture Mnister Katerina Batzeli met with the farmers and
passed al ong this nessage.

C i mat e Change Comments

The New York Times reported that just a nonth after world | eaders fashioned a
tentative and nonbi ndi ng agreenent at the clinmate change sumrmit neeting in
Copenhagen, the deal already appears at risk of coming undone, the top United
Nations climate official warned on Wednesday. “Facing a Jan. 31 deadline,
maj or countries have yet to submt their plans for reduci ng em ssions of
climate-altering gases, one of the major provisions of the agreenent,”
according to Yvo de Boer, the Dutch official who is executive secretary of
the United Nations Franmework Convention on Cinmate Change, which organized
the climte neeting.

Fewer than two dozen countries have even submtted letters saying they agree
to the ternms of the three-page accord. And there has been virtually no
progress on spelling out the terns of nearly $30 billion in short-term
financial assistance prom sed to those countries expected to be hardest hit
by climate change. Still unresolved are such basic questions as who w |l
donat e how rmuch, where the nmoney will go and who will oversee the spending.

Bl oomberg reported that the Securities and Exchange Commi ssion voted to
require that conpani es weigh the inpact of climte-change | aws and
regul ati ons when assessing what information to include in corporate filings
and what to disclose to investors. Conpanies in the U S. should al so

consi der international accords, indirect effects such as | ower denmand for
goods that produce greenhouse gases, and physical inpacts such as the



potential for increased insurance clainms in coastal regions as a result of
ri sing sea | evels.

Joint Meeting of LCGA, AAL and LAC Sel f-1nsured Fund Upcormi ng

This year, the Louisiana Cotton and Grain Association, the Agricultura

Associ ation of Louisiana and the LAC Self-Insured fund will conbine our
annual neetings. The joint neeting will be held Thursday, February 18, 2010,
at the Bayou DeSiard Country Club. The nmeeting will begin at 9:00 a.m and
conclude nmid afternoon. W have an informative nmeeting planned and severa
FSA representatives will be available after the neeting to discuss the SURE
di saster program di scussed bel ow.

SURE Cal cul ator Avail able Online

Agriculture Secretary Tom Vil sack announced that USDA now has a web-based
2008 crop program paynent cal cul ator to help producers cal cul ate the
financial benefits they may receive under the Suppl emental Revenue Assistance
Payments (SURE) program The cal cul ator was desi gned by USDA's Farm Service
Agency (FSA) to give producers a tool to help them better understand and
participate in this new crop di saster program

The cal cul ator collects information about farm ng operations, including

pl ant ed acreage, actual production, insurance coverage data and other federa
di saster paynents. This relevant information is used to calculate an
estimated paynent for crop | osses.

The cal cul ator provides an estimated 2008 program paynent to hel p producers
better understand what they may qualify for under SURE, but it does not
constitute an application for the program The calculator is available on
the FSA website at http://ww.fsa.usda.gov/sure. For nore information or to
apply for SURE, producers should visit their local FSA county office.

SURE provi des crop disaster assistance payments to eligible producers on
farnms that have incurred crop production or crop quality |osses. The program
takes into consideration crop |osses on all crops grown by a producer

nati onwi de. SURE provi des assistance in an anount equal to 60 percent of the
di fference between the SURE farm guarantee and total farmrevenue. The farm
guarantee i s based on the amount of crop insurance and Noni nsured Crop

Di saster Assistance Program (NAP) coverage on the farm Total farmrevenue
takes into account the actual value of production on the farmas well as

i nsurance indemities and certain farm program paynents.

2010-crop Farm Program Si gn-up Open

Agriculture Secretary Tom Vil sack has announced that enrollnment for the 2010
Direct and Counter-cyclical Program (DCP) and the Average Crop Revenue

El ecti on (ACRE) program has begun and will continue through June 1, 2010.
Enrollment in the DCP programis optional each year. Enrollnent in the ACRE
programis al so optional but, once enrolled, the producer is conmitted

t hrough the 2012 crop year. USDA urges producers to nake use of the eDCP
aut onat ed website to sign up, or producers can visit any USDA Service Center
to conplete their 2010 DCP or ACRE contract.

For 2010, eligible producers may request to receive advance direct paynents
based on 22% of the direct paynent. The June 1, 2010, deadline is mandatory



for all participants. USDA will not accept any late-filed applications.
USDA wi | | issue advance direct paynents beginning Dec. 1, 20009.

NCC Annual Meeting Regi stration Qpen

Meeting information, including housing and travel, as well as online
registration, for the NCC s 2010 Annual Meeting, Feb. 4-8, at The Peabody
Hotel in Menmphis is now avail able. The annual neeting site,

http://ww. cotton. org/ news/ nmeeti ngs/ am 2010/ i ndex. cf m

al so can be accessed fromthe Annual Meeting icon on the NCC s hone page,
http://ww. cotton. org.

Dates to Note
2010
Through Mar 1 SURE program application period for 2008-crop | osses

Feb Final 2008-crop rice counter-cyclical payment; partial 2009-crop counter-
cyclical paynent for rice and upland cotton

Feb 5 Anerican Cotton Producer Meeting, Peabody Hotel, Menphis, TN
Feb 5-8 National Cotton Council Annual Meeting, Peabody Hotel, Menphis, TN

Feb 10-12 LA Agricultural Technol ogy and Managenment Conference, SAl
Convention Centre’, Al exandria, LA

Feb 18 Agricultural Association of Louisiana and Louisiana Cotton and G ain
Associ ati on annual neeting, Bayou DeSiard Country C ub, Mnroe, LA

Feb 24 Joint Cotton Industry Bal e Packagi ng Cormittee neeting, Peabody Hotel,
Menphis, TN

Feb 25 Southern Cotton G nners Annual Meeting, Menphis, TN
Feb 26-27 M d-South Farm and G n Show, Menphis, TN
Mar Partial 2009-crop counter-cyclical payment for corn, sorghum and soybeans

Mar 2-4 Cotton Board/ Cotton Incorporated neeting, Peabody Hotel, Little Rock,
AR

Mar 25 Boll Weevil Eradication Comni ssion neeting, Scott Center, W nnsboro,
LA

Jun 1 Sign-up for 2010-crop DCP and ACRE program ends
Jun 8-10 Cotton Incorporated Board Meeting, Omi Mandal ay, Dallas, TX
Jun 15-17 Stoneville G nner School, Stoneville, M

Jul 19-21 Southern Cotton G nners Association sunmer neeting, Marriott Cool
Springs, Franklin TN

Aug 3-5 Cotton Board/ Cotton |ncorporated neeting, Marriott Portl and,
Portland, OR



Aug 17-18 Anerican Cotton Producer/Cotton Foundation neeting, Overton Hotel,
Lubbock, TX

Aug 25-27 National Cotton Council M d-Year Board Meeting, Peabody Hotel,
Menphi' s, TN

Sep 20-24 International Cotton Advisory Commttee (I CAC) neeting, Lubbock, TX

Cct Final direct paynent for 2010 crops; final 2009-crop counter-cyclica
paynment for nost program crops (excluding rice)

Dec Partial direct paynent for 2011 crops
Dec 7-9 Cotton Board/ Cotton Incorporated neeting

2011
Feb Final 2009-crop counter-cyclical paynment for rice; partial 2010-crop
counter-cyclical paynent for rice and upland cotton

Feb 10-14 National Cotton Council Annual Meeting, Manchester G and Hyatt San
Di ego, San Diego, CA

Mar Partial 2010-crop counter-cyclical payment for corn, sorghum and soybeans

Aug 24-26 National Cotton Council M d-Year Board Meeting, Hilton Santa Fe
Resort at Buffal o Thunder, Santa Fe, New Mexico

2012
Feb 2-5 National Cotton Council Annual Meeting, Marriott Waterside Hotel and
Mari na, Tanpa, FL

2013
Feb 7-11 National Cotton Council Annual Meeting, Peabody Hotel, Menphis, TN

2014
Feb 12-16 National Cotton Council Annual Meeting, J WMarriott, WAshington
DC
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