
 
 
Current Production Situation  
 
The big issue in the agricultural sector over the last 
several weeks has been the persistent rainfall that 
has fallen throughout most of the state.  From 
September through the end of October, the state has 
seen rainfall totals that ranged from roughly 15 
inches to over 30 inches depending on the location.  
 
While the amount of rainfall has definitely been 
problematic, the persistence and frequency of the 
rains has been equally concerning.  From September 
to October, the state, on average, has received rain 
every 2 days.  This frequency of rains has severely 
limited field work throughout the state and has 
delayed harvest.   
 

 
 
The concern over delayed harvests has been one that 
has been a common theme in this newsletter and the 
continued rains that the state has experienced during 
the busy harvest months of September and October 
has certainly changed that concern into reality.  
Based on the type of damage that was being reported, 
the LSU AgCenter conducted a preliminary 
assessment of the damage and estimated the impact 
of that damage on crop revenue (See Table 1).  The 
preliminary estimates were placed at $275 million. 
However, after those initial estimates were developed, 
many areas of the state received upwards of 4 inches 
of additional rain.  The additional rains undoubtedly 
will result in additional damage. 
 

 
 
As has been mentioned, the rains have definitely 
created significant harvest delays for many 
commodities (See Table 2).  Even for those 
commodities that have not yet experienced 
tremendous damage, the rains have delayed harvest 
such that damage would be expected to increase 
substantially with additional rains.  The rains have 
also delayed planting of some of the fall planted 
commodities such as winter wheat and winter forages 
for livestock producers.   
 

 
 
While the damage experienced in Louisiana is 
significant to the state’s agricultural producers, its 
impact on market direction for these commodities is 
likely very limited.  For the most part, Louisiana 
production of these commodities does not constitute a 
large enough portion of total US production to have a 
major impact on the market direction for these 
commodities.   
 
However, for some of the commodities, the delays in 
harvest that have been seen in Louisiana have also 
been experienced across the United States.  This is 
particularly true for corn and soybeans which are 
significantly behind their 5 year average for harvest.  
While this delayed harvest has definitely been a 
concern and has likely provided some support for 
prices, it has yet to generate widespread yield 
reductions.   



 
 
 
The one thing that the delay does do, however, is 
make weather conditions over the next few weeks 
extremely important.  Weather conditions that push 
harvest back even farther could begin to create 
significant yield reductions that would be expected to 
impact market prices.  The 6 – 10 day forecast 
suggests a wetter-than-normal week for most of 
central portion of the Untied States.  Any weather 
that delays the drying down of crops in the field and 
delays harvest will likely provide some support to 
these markets.  
 

 
 
Current Price Situation  
 
The direction of the markets have been generally been 
influenced about the concerns over any potential 
production implications in both corn and soybeans.  
The other markets have also been impacted as some 
spillover influence has been experienced.  However, to 
this point, the impacts of the harvest delays have 
been fairly minimal.  One of the reasons this has 
likely been the case is because the condition of both 
soybeans and corn were extremely good for most of 
the growing season and, despite some reductions that 
might result from harvest delays, the general feeling 
is that these will be large crops.   
 
Another reason is that, to this point anyway, yield 
and crop production projections have not yet showed 
any significant yield reductions (See Table 3).  While 
there have been some reductions in expectations for 

US cotton and grain sorghum yields over the last 
couple of months, recent forecasts by major private 
firms show that yields for both corn and soybeans are 
still expected to be at record levels.  In all cases, the 
projections for both corn and soybeans are at or above 
USDA’s October estimates.   
 

 
 
 
While the concerns about the harvest delays are still 
looming over these markets, there have been no 
significant changes to yield projections that would 
suggest major changes to overall supply and demand 
conditions.  Ending stocks and stocks-to-use ratios for 
most commodities are projected to be at similar levels 
as those in the previous two years (See Table 4).  Only 
rice, which projects an increase in the stocks to use 
ratio, and sugarcane, which projects a sharp drop, are 
expected to have significantly different stocks-to-use 
ratios from previous two years.   
 

  
 
What is different in Table 4, however, is projections 
for marketing year prices.  Despite very similar 
stocks-to-use ratios, prices for most commodities are 
projected to be at significant discounts to the previous 
two years.  This is likely attributable to the lack of 
speculative interest in the markets to the level that 
they existed in 2007 and 2008.  Without the 
speculative interests, and with the uncertainty about 
demand, prices have been and are projected to be 
lower than in previous years with very similar supply 
and demand fundamentals.   
 
While the potential for lower grain prices are 
certainly a welcomed sight for the livestock sector, 
changes in consumer purchase patterns caused by the 



economic downturn continue to hamper any 
significant improvements in that sector.  While 
Louisiana is predominately a cow/calf industry, the 
negative feedlot profits that have been experienced in 
the industry implies lower demand and lower prices 
for feeder cattle and calves.  Until the feedlots can 
return to profitable levels, there seems little reason to 
believe vastly improved prices for feeder cattle and 
calves.  Likewise, similar concerns and changes in 
demand for milk and other meat products have placed 
pressure on prices and will maintain this pressure 
until real improvements in demand begin to 
materialize.  
 

 
 
Despite the current marketing year projection calling 
for lower prices, the uncertainty regarding the 
harvest delays will likely keep major row crop 
commodity prices supported in the short term.  In the 
long term, it will depend on the exact size of these 
crops and how demand performs.  Over the past 
several years, the markets have experienced a post-
harvest rally as the market attempts to position itself 
to capture production acres in the next year.  While 
their seems to be ample reason to believe that these 
post-harvest rallies could again happen this year, the 
conditions do not seem to exist that would suggest the 
same magnitude of rally that has been experienced in 
recent history.   
 

 
 
 
 

Current Input Price Situation  
 
Prices for fuel and fertilizer continue to be at discount 
levels to those experienced last year.  Recent 
increases in crude oil prices have resulted in slightly 
higher fuel prices over the past several weeks.  In 
fact, recent fuel prices have been the highest levels 
experienced in 2009. While fuel prices have not 
returned to 2008 levels, a glance at crude oil futures 
prices over the next year suggest that the trend is for 
slight increases in crude oil and, therefore, increases 
in fuel prices.  
 

 
 
Fertilizer prices have remained fairly stable over the 
last several months as demand slowed.  Despite 
increased demand from fall crops, fertilizer prices 
have not yet experienced significant increases.  While 
that is certainly a positive sign for future price 
movement, the growing trend to higher energy prices 
might be expected to eventually be translated into 
higher fertilizer prices.   
 

 
 
 
 
 
 


